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 Neither Enhance Your Options Pty Ltd, nor any of its affiliates, directors or
agents are a financial advisory service, nor a registered financial advisor and
does not provide financial advice whatsoever in any financial products.

 You understand and acknowledge that there is a very high degree of risk
involved in trading securities and derivatives.

 In particular, trading leveraged instruments such as Futures, Contracts for
Difference or Spread Betting can amplify the losses as well as gains achieved
due to market price fluctuations and you may lose more than your original
investment.

 All methods, techniques, charts or analysis presented in this presentation are
for educational purposes only.

 The information provided should not be construed in any way as a
recommendations to buy or sell any financial instrument. You should always
consult with your registered financial advisor and tax advisor to determine the
suitability of any investment to your particular financial situation.

 Enhance Your Options Pty Ltd and its affiliates, directors or agents will not be
held liable or responsible for your investment decisions.

 You agree not to re-publish, re-distribute or share any information from this
presentation, or the enhanceyouroptions.com.au website.

 Paul McLaren

 Enhance Your Options Pty Ltd © 2019

 ACN 602983255; ABN 94602983255
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Disclaimer
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Session Outline

“If the key to developing a new skill follows 
successive stages of attitudes and perception, 
education and learning and finally action and 
implementation, then hurdles and obstacles at any 
stage will hinder, if not halt successful progression. 
These stumbling blocks will need to be overcome for 
advancement to be made.”

Attitudes and 
Perception

Education and 
Learning

Implementation



Options – Quick Introduction

Options Perception - Dealing with the myths

• Most options expire worthless

• Options are risky

• Options are for expert traders

• Options are complicated

Options education – Dealing with the confusion

• Is there an inherent problem with the way options are taught?

Options trading – Dealing with the common mistakes

• The 8 most common mistakes of options trading.

• Cognitive biases with options trading

Wednesday, May 22, 2019 Enhance Your Options Pty Ltd (C) 2018 4

Session Outline



Call Option

A contract which conveys to its

holder (buyer) the right, but not the obligation, to buy the underlying
security (shares) at a specified price (the strike price) on or before a given date
(expiration day).

the seller (writer) of an call option is, in turn, obligated to sell the shares
to the buyer of the option at the specified price upon the buyer’s request.

Put Option

A contract which conveys to its

holder (buyer) the right, but not the obligation, to sell the underlying
security (shares) at a specified price (the strike price) on or before a given date
(expiration day).

the seller (writer) of an put option is, in turn, obligated to buy the shares
from the buyer of the option at the specified price upon the buyer’s request.
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Call and Put 
Options: Definition
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Strategy Summary:
Long Call

Characteristic Description

Level of Proficiency Novice

Market Outlook Bullish

Volatility Outlook Rising / increasing

Maximum At Risk Limited

Maximum Gain Unlimited

Credit / Debit Debit

Time Decay Effects Detrimental

Delta Positive

Number of Legs 1

ASX Margin Requirement No

Reverse Short Call

Similar Protective Put

Similar Ratio Call Backspread

Alternative Names Cash-Backed Calls

Alternative Names Cash-Secured Calls

Assignment Risk None

Expiration Risk Slight

Trade Objective Speculative trading
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Strategy Summary:
Long Call

Characteristic Description

Level of Proficiency Novice

Market Outlook Bearish

Volatility 

Outlook

Rising / increasing 

Maximum At 

Risk

Limited

Maximum Gain Substantial

Credit / Debit Debit

Time Decay Effects Detrimental

Delta Negative

Number of Legs 1

ASX Margin Requirement No

Reverse Short Put

Similar Ratio Put Backspread

Assignment Risk None

Expiration Risk Slight

Trade 

Objective

Speculative trading 



Wednesday, May 22, 2019 Enhance Your Options Pty Ltd (C) 2018 8

Why Options: Limited Risk
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Why Options: Limited Risk

Premium
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Attitudes and 
Perception

Education and 
Learning

Implementation



The x Common 
Myths about Options



10 Common Myths About Options

Copyright © 2011 Chicago Board Options Exchange, Incorporated. All rights reserved.
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Myth Number 1 – Options are only for speculators

 Reality – Many professionals use options for portfolio protection.

 Options may be used as insurance policies.

Wednesday, May 22, 2019 Enhance Your Options Pty Ltd (C) 2018 13

CBOE The Options 
Insititute:
10 Common Myths 
About Options



Myth Number 2 – Options are risky because they use leverage

 Other instruments use leverage; CFDs, Margin loans

 Options may be used in non risky ways. The key is capital management.
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CBOE The Options 
Insititute:
10 Common Myths 
About Options



Myth Number 3 – Options are only for short term trading.

 Options may be used with a long time horizon.

 Many stocks have options with well over a year until expiration.
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CBOE The Options 
Insititute:
10 Common Myths 
About Options



Myth Number 4 – 90% of options expire with no value

 The majority of option contracts are closed out before expiration.

 Less than 10% of options assigned.

 About 20% of options expire with no value.

 About 70% of options positions are closed out before expiration.
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CBOE The Options 
Insititute:
10 Common Myths 
About Options
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Calls - Worthless 

Puts – Have Value

Calls – Have Value

Puts – Worthless



Myth Number 1 – Options are complicated

 Options are complex, but the way they are taught makes them overly 

complicated
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Enhance Your 
Options

Enhance Your Options Pty Ltd (C) 2019
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Attitudes and 
Perception

Education and 
Learning

Implementation



 The complexities of options

 The way related concepts are presented in a disparate, 

counter-intuitive way

 The payoff diagram, what it tells you, what it doesn’t, and 
how it misleads you

 The number of strategies

 When do you use a Broken Wing Long Butterfly Spread?
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Common Issues 
with Learning 
Options
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Presently

Underlying Price

Time

Underlying PriceUnderlying Price
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RoToR Payoff 
Diagrams®

Payoff Diagram At 

Any Date Prior to 

Expiry

Historical Price ChartPayoff Diagram At 

Expiry

Time DecayOption Value: Fixed StrikeOption Value: Fixed PricePosition Greeks: Total Vega

Moneyness

Intrinsic & Extrinsic Value

Option Leg Greeks: Call & Put 

Delta

Underlying Price



Option 
Strategies



Low Volatility

Long Calls

Long Straddle

Long Puts

Strategies for Market Direction, Volatility and Time

High Volatility

Short Puts

Bull Call Spread
Bull Put Spread

Short Straddle

Short Calls

Bear Call Spread
Bear Put Spread
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Long Underlying

Short Underlying

Market Outlook

Bullish

Bearish

Neutral 

/

Birdirectional

Common Mistake: 
Overcomplicating 
Trades



Long Underlying



Long Call



Long Put



Bull Call Spread



Bear Put Spread
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Attitudes and 
Perception

Education and 
Learning

Implementation



The x Most 
Common 
mistakes 
with options



 Overcomplicating trades

 Ignoring the greeks

 Ignoring volatility

 Incorrectly selecting the expiration date

◦ Share prices go up the stairs

◦ Down the elevator

 Overleveraging your trades

 Buying options because they are "cheap“

◦ Delta is the probability of a trade finishing in the money

 Staying in a written option that is a loss

 Holding on to a short trade till expiry
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Most Common 
Mistakes:
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Attitudes and 
Perception

Education and 
Learning

Implementation



 Local Laws and Customs - Shariah Law

 Local Trading Restrictions

 Illiquid, unsophisticated exchanges
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Local Issues



 Online Quiz - Investing and Trading*

 Online Survey – Attitudes to options

 Prize for the highest score* - Seminar: Using options for income and
capital protection (valued at $275 incl GST).

 Options Research Program with Academic Institution

 Looking for participants.
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Activities and 
Opportunities
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Thank You
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